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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. 

BALANCE SHEETS 
AS OF DECEMBER 3 1,2005 AND 2004 

AMENDED 
(UNAUDITED) 

($ IN THOUSANDS) 

......................................................................................... Cash and Cash Equivalents 
............................................. Marketable securities (Short Tm. money market at cost) 

Receivables and Patrons' Checks (Net of Allowance for 
........................... ............... Doubtful Accounts - 2005, $1,334; 2004, $1,447) Note 3 

............... Inventories ..................................................................................... Note 4 

............... ..................................... Prepaid Expenses and Other Current Assets Note 5 

Total Current Assets ............................................................................................... 

her Assets ................................................................................................................... 

Total Assets .................................................................................................................. 

LIABILITIES AND EQUITY 

Current Liabilities: 
Accounts Payable ....................................................................................................... 
Notes Payable ............................................................................................................. 
Current Portion of Long-Term Debt: 

Due to Affiliates ...................................................................................................... 

........................................................................................... Total Current Liabilities 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 







TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. 

N STOCKHOLDERS' EQU 

FOR THE TWELVE MONTHS ENDED DECEMBER 31,2004 
AND THE TWELVE MONTHS ENDED DECEMBER 31,2005 

AMENDED 
(UNAUDITED) 

($ IN THOUSANDS) 

alance, December 31,2003 ........................... 

.......................... Net Income (Loss) - 2004.. 
Contribution to Paid-in-Capital ............................ 

............................................................. Dividends 
Prior Period Adjustments ...................................... 
Sale of Hedging Instrument .................................. 
Changes in value of stock options granted to 

................................. 

................................. 

............................ Net Income (Loss) - 2005 
Contribution to Paid-in -Capital ........................... 

.............................................................. Dividends 
Changes in value of stock options granted to 

................................. 

................................. 

................................. 

................................. 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

Total 
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Equity 
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(g) 
Line 
(a) 

Preferred Stock 
Description 

(b) 

Shares 
( 4  

Common Stock 
Amount 

(0 
Shares 

(c) 
Amount 

( 4  









RESORTS INTERNATIONAL HOTEL INC. 
NOTES TO FINANCIAL STATEMENTS 

1. Basis of Presentation 

Colony RIH Holdings, Inc., a Delaware corporation ("CRH), owns 100% of the outstanding common stock of Resorts 
International Hotel and Casino, h . ,  also a Delaware corporation ("RIHC"). RIHC, through its wholly-owned subsidiary, Resorts 
International Hotel, Inc., a New Jersey corporation ("RIH" or the "Company"), owns and operates Resorts Atlantic City, a 
casinohotel located in Atlantic City, NJ. 

RIHC, Kerzner International North America, Inc., a Delaware corporation ("KINA"), formerly Sun International North 
America, Inc., and GGRI, hc., a Delaware corporation ("GGRP'), entered into a purchase agreement, dated October 30, 2000, as 
amended (the "Purchase Agreement"). Pursuant to the Purchase Agreement, RMC acquired ail of the capital stock of RIH, the 
Warehouse Assets (as defined in the Purchase Agreement) and all of the capital stock of New Pier Operating Company, Inc. 
("New Pier"), a New Jersey corporation (collectively, the "Acquisition") on April 25, 2001 for approximately $144.8 million 

The Acquisition has been accounted for using the purchase method, and accordingly, the aggregate purchase price, 
including transaction fees and expenses, has been allocated based on the fair value of the assets acquired and liabilities assumed. 

As discussed in Note 10, the Company was not in compliance with financial covenants on its CIT Facility and 
Commerce Facility as of  December 3 I ,  2005 prior to amendments to each of these facilities executed on March 29,2006. 

Management has also renegotiated the financial covenants with CIT and Commerce for periods subsequent to 
December 3 1, 2005. Management believes, based on the information currently available, that the results of its operations will 
allow the Company to meet these financial covenants. However, there can be no assurances that management will be successful 
in this regard. 

2. Summary of Significant Accounting Policies 

Use of Estimates 

The preparation of the financial statements in conformity with accounting principles generally accepted in the United 
States requires management to make estimates and assumptions that affect the amounts reported in the financial statements and 
accompanying notes. Actual results could differ from those estimates. 

Allowances for doubtful accounts arising from casino, hotel and other services, are based upon a specific review of 
certain outstanding receivables. In determining the amounts of the allowances, certain estimates and assumptions are made, and 
actual results may differ from those assumptions. 

Cash Equivalents 

Short-term money market securities purchased with original maturities of three months or less are considered to be cash 
equivalents. These securities are classified as available-for-sale, which are carried at fair value with unrealized gains and losses, 
net of tax, reported in other comprehensive income. The carrying value of cash equivalents approximates fair value due to the 
short-term maturity of these instruments. 

Inventories 

Inventories of provisions, supplies and spare parts are valued at the lower of cost (first-in, first-out) or market. 

Property and Equipment 

Property and equipment are stated at cost and are depreciated over their estimated useful lives reported below using the 
straight-line method. Interest costs incurred during the construction period are capitalized in accordance with Statement of 
Financial Accounting Standards NO. 34, "Capitalization of Interest Costs." No interest expense was capitalized during 2005 
since the capital projects and construction periods did not meet the standards of SFAS No.34. Interest expense of $4.1 million 
and $3.6 million was capitalized for the years ended December 31,2004 and 2003, respectively. 

Hotels and other buildings ....................................................................... 35 - 40 years 
F~rniture fixtures and equipment ............................................................. 2 - 5  years 



2. Summary of  Significant Accounting Policies (continued) 

The provisions of SFAS NO. 144 "Accounting for the Impairment or Disposal of Long- Lived Assets" ("SFAS No. 
144") requires, among other things, that an entity review its long-lived assets and certain intangibles for impairment whenever 
changes in circumstances indicate that the carrying amount of an asset may not be fully recoverable. SFAS No. 144 requires an 
impairment loss to be recognized only if the carrying amounts of long-lived assets to be held and used are not recoverable from 
their expected undiscounted future cash flows. 

Income Taxes 

The Company follows the provisions of SFAS No. 109, "Accounting for Income Taxes". Accordingly, deferred tax 
assets and liabilities are calculated as the difference between the financial statement carrying amounts and tax bases of assets and 
liabilities. These differences are affected by the tax rate for the year in which they are expected to be recovered or settled. A 
valuation allowance is recognized, if necessary, to account for the likelihood that these differences will not be realized in the 
future. Note 12 further addresses the components of the deferred tax assets and liabilities. 

Revenue Recognition 

Gaming revenue is recorded as the net win from gaming activities, which represents the difference between amounts 
wagered and amounts won by Patrons. Revenues from hotel and related services and from theater ticket sales are recognized at 
the time the related service is performed. 

Self Insured Health Insurance 

Effective June 2005, the company changed its medical coverages for its non union employees. Such employees are 
now covered under a self-insured medical plan up to a maximum of $200,000 per year for each insured person. Amounts in 
excess of these thresholds are covered by the company's insurance programs subject to customary policy limits 

Advertising 

The Company expenses advertising costs as incurred. These costs are included in Selling, General and Administrative 
costs on the Company's Consolidated Statements of Operations. For the years ended December 31, 2005, 2004 and 2003 these 
costs amounted to $8.1 million, $6.9 million and $6.3 million, respectively. 

Pre-Opening Expenses 

For the year ended December 31, 2005, the Company recorded $2.7 million of pre-opening expenses, primarily 
advertising and related costs, to promote the opening of the New Tower. 

Stock Based Compensation 

As allowed under the provisions of Financial Accounting Standards Board Statement Number 123 ("SFAS No. 123"), 
"Accounting for Stock-Based Compensation," the Company applies the provisions of Accounting Principles Board Opinion 
Number 25, "Accounting for Stock Issued to Employees," and related interpretations in accounting for employee stock options, 
and accordingly, does not recognize compensation expense. Had compensation expense for the employee stock option plan been 
determined in accordance with SFAS No. 123, pro forma results of operation would not have been materially different . 

Equity instruments issued to non-employees in exchange for goods or services are accounted for using the fair value 
method and expense is recorded based on the value determined. 

New Accounting Pronouncement 

In December 2004, the FASB issued Financial Accounting Standards Board Statement No. 123 (revised 2004), Share- 
Based Payment(SFAS 123(R)), which requires stock-based employee compensation to be measured based on the grant-date fair 
value of the award and the cost to be recognized over the period during which an employee is required to provide service in 
exchange for the award. SFAS 123(R) eliminates the alternative use of APB No. 25's intrinsic value method of accounting for 
stock options granted to employees. 

As a result of the provisions of SFAS 123R, the Company expects to incur compensation charges that will not be materiai to the 
Company's financial statements for the year ending December 31,2006. However, the estimated compensation charges can be 
affected by a number of variables, including the Company's stock price and the timing of 2006 employee stock option grants. 
The Company has not yet determined the method of adoptions under SFAS 1230 as permitted under the Statement. 





6. Investments, Advances and Receivables (continued) 

The 2003 credit is due to the reversal of approximately $3.0 million of amortization expense related to discounts on 
funds previously deposited with the CRDA in below-market bearing instruments. This reversal resulted from the receipt from the 
CRDA of $9,189,000 of  previously deposited funds as reimbursement for costs incurred for the construction of the New Tower. 

From time to t ime has donated certain funds it has had on deposit with the CRDA in return for either relief from 
its obligation to purchase CRDA bonds or credits against future CRDA deposits. The majority of the Company's deposits have 
been pledged for specific projects. 

7. Property and Equipment 

Components o f  property and equipment were as follows at December 31 (in thousands): 

Land and land rights 
Hotels and other buildings 
Furniture, f m r e s  and equipment 
Construction in progress 

Less: accumulated depreciation 
Net property and equipment 

8. Other Accrued Expenses 

Components of other accrued expenses were as follows at December 3 1 (in thousands): 

...................................................................................................... Insurance and related costs $ 1,3 13 $ 1,799 
Payroll and related liabilities ................................................................................................... 9,637 7,655 
Gaming taxes and fees ............................................................................................................ 1,761 2,832 
Other ...................................................................................................................................... 7,590 3,019 

$ 20,301 $ 15,305 

9. Other Current Liabilities 

Components of other current liabilities were as follows at December 3 1 (in thousands): 

Interest Payable.. ..................................................................................................................... $ 6,050 $ 6,039 
Due to affiliates ...................................................................................................................... 6,077 -- 

10. Long-Term Debt 

Due to Afftliates 

On March 22,2002, RIHC sold $1 80.0 million aggregate principal amount of first mortgage notes (the "First Mortgage 
Notes") at a price of 97.686% yielding $175.8 million. The proceeds from the sale of the First Mortgage Notes were used to retire 
existing debt and to finance a portion of the cost to develop, construct and equip the Rendezvous Tower, Grand Lobby and 
expand Resorts casino (collectively, the "New Tower"), which was substantially completed in the second quarter of 2004. 
Interest on the First Mortgage Notes is payable on March 15 and September 15 of each year, and the First Mortgage Notes are 
due in full on March 15, 2009. In conjunction with the issuance of the First Mortgage Notes, RIHC issued a note to RIH with 
terms that mirror those of the First Mortgage Notes. 









14. Commitments and Contingencies (continued) 

Commitments 

The Company leases land, office space and certain equipment under non-cancelable operating lease arrangements. 
These leases expire in various years. Rent expense under these lease agreements for the years ended December 31, 2005 and 
2004 was approximately $4.5 million and $5.4 million, respectively. Future minimum lease payments under noncancelable 
operating leases consist of the following at December 31,2005 (in thousands): 

2006 
2007 
2008 
2009 
2010 and thereafter 



STATEMENT O F  CONFORMITY, ACCURACY, AND COMPLIANCE 

I .  I have examined this Quarterly Report. 

2. All t h e  information contained in this Quarterly Report has been 
prepared in conformity with the Casino Control Commission's 
Quarterly Report Instructions and Uniform Chart of Accounts. 

3. To the best of my knowledge and belief, the information contained 
in this report is accurate. 

4. To the best of my knowledge and belief, except for the deficiencies 
noted below, the licensee submitting this Quarterly Report has 
remained in compliance with the financial stability regulations 
contained in N.J.A.C. 19:43-4.2(b)l-5 during this year. 

u 
Senior Vice President of 

Finance and Chief Financial Officer 
Title 

008227-1 1 
License Number 

On Behalf Of 
RESORTS INTERNATIONAL HOTEL, INC. 

Casino Licensee 



TRADING NAME OF LICENSEE: RESORTS INTEXNATIONAL HOTEL, INC. 

SCHEDULE OF RECEIVABLES AND 
PATRONS' CmCKS 

FOR THE YEAR ENDF.D DEOEMBER 3 1,2005 

(UNAUDITED) 
($ n\r THOUSANDS) 

ACCOUNTS RECElVABLE BALANCES 

Undeposied Patro21~' Ch& .......................................... 
Returned Patrons' Checks ............................................... 

Total Patrons' Checks ................................................... 
................................................................ Hotel Rrnivableg 

Other Receivables: 
Receivablw Due from Officers and Employem ............. 
&aiv&les Due from Afliiliates ................................ 
Other ~ccounts and Notes Receivables ........................... 
Total Other Receivables .............................................. 

UNDEPOSITED PATRONS' CHECKS ACTTVlTY 

Under penalties of perjury, I declare thaf I have examined this Schedule of Receivables and Patrons' Checks and to the best of my knowledge 
and belief, it is true and complete. 

March 31.2006 
Date 

Executive Vice President of 
Finance /Assistant General Manager 

T i e  Of Officer 



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
AT DECEMBER 3 1,2005 

($ in Thousands) 

............ . , . , . , . , . . ............ :::::g:;;:; :. :.; , . ;:. FOOD AND BEVERAGE 636 1 1,827 

.:::::::.::: .......... :. ........... I I 

GUEST ENTERTAINMENT I 196 843 
I 

PROPERTY OPERATION AND MAINTENANCE I 1071 4,772 
I I 

Under the penalties provided by law, I declare that I have examined this report, and to Ule best of my knowledge and belief, it is true and complete. 
/ 

March 3 1,2006 
Date 

CCC-376 
Title of Officer 



TRADING NAME OF LICENSEE RESORTS ATLANTIC CITY 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 3 1,2005 

Line - 

CASINO WIN: 
1. Table and Other Games Win ............................................................................................................. $ 69,193,472 
2. Slot Machines Win ............................................................................................................................ 202,790,252 
3. Total Win ......................................................................................................................................... 271,983,724 

4. Recovery for Uncollectible Patrons' Checks .................................................................................. $ - 

5. Gross Revenue (line 3 plus line 4) ................................................................................................. $ 271,983,724 

.............................. ...................................... 6. Tax on Gross Revenue - Reporting Year (8% of line 5) 2 1,758,698 

7. Audit or Other Adjustments to Tax on Gross Revenues in Prior Years ............................................. 

.................................................................. 8. Total Taxes on Gross Revenue (the sum of lines 6 and 7) 2 1,758,698 

.................................................. 9. l'otal (Deposits) Made for Tax on Reporting Year's Gross Revenue (2 1,758,698) 

Settlement of Prior Years' Tax on Gross Revenue 
10. Resulting from Audit or Other Adjustments - (Deposits) Credits ..................................................... - 

............................................................. 1 1. Gross Revenue Taxes Payable (the net of lines 8, 9 and 10) (0) 

Under penalties of perjury, I declare that 1 have examined this Gross Revenue Annual Tax Return and to the best of my 
knowledge and belief, the infomation contained in this return is accurate. 

9 - 4 7  DB 

Date 




